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Item 5.02. Departure of Directors or Principal Officers; Election of Directors; Appointment of
Principal Officers; Compensatory Arrangements of Certain Officers

Appointment of Michael H. Braun to Chief Operating Officer

Michael H. Braun, currently President of 21% Century Holding Company’s (the “Company”)
subsidiary, Federated National Insurance Company, and a member of the Company’s Board of
Directors, has been appointed to serve as the Company’s Chief Operating Officer effective October 29,
2007.

Mr. Braun (age 40) has served as President of Federated National Insurance Company since
June 2004 and has been a Director on the Company’s Board since December 2005. Mr. Braun will
maintain both positions, as well as assuming the new duties as the Company’s Chief Operating Officer.
There are no related party transactions between the Company and Mr. Braun.

The following agreements are currently in force between the Company and Mr. Braun: Non-
Compete Agreement dated December 19, 2005, Annual Review Agreement dated December 19, 2005
and an Indemnification Agreement dated December 19, 2005. Each of the afore-mentioned agreements
were filed with the Form 8-K filed with the Securities and Exchanged Commission on December 30,
2005.

Mr. Braun currently owns 1) options to purchase 15,000 shares of the Company’s common
stock at an exercise price of $9.167, fully vested and expiring June 4, 2008; 2) options to purchase 5,000
shares of the Company’s common stock at an exercise price of $16.00, vesting 20% per year and
expiring September 14, 2011; 3) options to purchase 20,000 shares of the Company’s common stock at
an exercise price of $15.79, vesting 20% per year and expiring December 5, 2011; and 4) options to
purchase 5,000 shares of the Company’s common stock at an exercise price of $16.59, vesting 20% per
year and expiring October 25, 2013. Additional stock option grants may be awarded to Mr. Braun at the
authorization of the Compensation Committee.
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